CITY OF Meeting Date: June 23, 2026
3 HERMOSA BEACH Staff Report No. 26-PW-044

—_

Honorable Mayor and Members of the Hermosa Beach City Council

CONDUCT A PUBLIC HEARING FOR THE HERMOSA BEACH LANDSCAPING AND
STREET LIGHTING DISTRICT FISCAL YEAR 2026-2027 AND ADOPT A
RESOLUTION CONFIRMING THE DIAGRAM AND ASSESSMENT

CEQA: The proceeding is not a “project” as defined by Section 15378, Project, of the
CEQA guidelines. In addition, in accordance with Section 15061, Review for
Exemption, this activity is covered by the common sense exemption that CEQA applies
only to project which have the potential for causing a significant effect on the
environment and it can be seen with certainty that there is no possibility that the activity
in question may have a significant effect on the environment and, hence, is not subject
to CEQA. Further, even if this proceeding was deemed a project, it would be
Categorically Exempt from CEQA per Section 15301, Existing Facilities, subsection (h)
due to its funding the “maintenance of existing landscaping, native growth, and water
supply reservoirs.” None of the exceptions to Categorical Exemptions listed in Section
15300.2, Exceptions, are applicable to this proceeding.

(Senior Engineer Brandon Araujo)

Recommended Action:
Staff recommends City Council:
1. Conduct a public hearing regarding the levy of assessments for Hermosa Beach
Landscaping and Street Lighting District 2026—2027; and
2. Adopt a Resolution (Attachment 1) confirming the diagram and assessment found
in the Engineer’s Report for Hermosa Beach Landscaping and Street Lighting
District 2026—2027 and levying an assessment for the fiscal year beginning July 1,
2026, and ending June 30, 2027.

Executive Summary:

The Hermosa Beach Landscaping and Street Lighting District (“District”) collects funds
for the maintenance and operation of the citywide street lighting program and landscaping
within street medians and parkways. The District must be renewed annually through a
three-step process. Staff recommends taking the above recommended actions thereby
completing the third step of this process.

Background:

The District was created in Fiscal Year (“FY”) 1989-1990, pursuant to the Landscaping
and Lighting Act of 1972 (Streets and Highways Code Sections 22500-22679). The
District assessment funds the maintenance and operation of the citywide street lighting
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program and landscaping within street medians and parkways. The assessment rate has
remained unchanged since the passage of Proposition 218 in 1996 and is set at $41.45
per dwelling unit.

City Council must approve the annual enrollment of assessments within the District
through a three-step process. First, City Council directs the Director of Public Works to
prepare an Engineer’s Report, which includes the estimated cost of maintaining the
District, the list of parcels within the District, and the method of apportionment of the
assessment. At its March 10, 2026 meeting, City Council adopted Resolution 26-7541
(Attachment 2) authorizing preparation of the Engineer’s Report.

Second, the Engineer’s Report (Attachment 3) is presented to City Council for approval
and City Council sets a date for a public hearing declaring the City’s intent to order certain
improvements and to levy and collect assessments within the District for the new fiscal
year. At its May 26, 2026 meeting, City Council adopted Resolution 26-7550 (Attachment
4) approving the Engineer’s Report, and Resolution 26-7551 (Attachment 5), declaring
the City’s intent to order certain improvements, to levy and collect assessments, and to
set June 23, 2026 at 6:30 p.m. as the date and time for a public hearing. The notice of
the public hearing (Attachment 6) was published in the Daily Breeze newspaper on June
13, 2026.

The third and final step is to hold a public hearing to gather public input on the proposed
assessment and to determine whether there is a majority protest to the annual levy of

assessments for FY 2026-2027.

Past Council Actions

Meeting Date Description
March 10% City Council adopted Resolution 26-7541 authorizing the
2026 preparation of the Engineer's Report for the annual levy of

assessments within the Hermosa Beach Landscaping and
Street Lighting District during FY 2026—-2027.

May 26th, 2026 | City Council adopted Resolution 26-7550 approving the
Engineer’s Report and Resolution 26-7551 declaring the City’s
intent to order certain improvements, to levy and collect
assessments, and to set June 23, 2026, as the date for a public
hearing.

Analysis:
The City complies with Proposition 218 and can continue to levy assessments without

requiring a ballot, provided the assessments are not increased. The assessment rate per
dwelling unit has not increased since the passage of Proposition 218 in 1996 and will
continue at the rate of $41.45 per dwelling unit in FY 2026—-2027.
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City Council is now considering the third and final step in the process: holding the public
hearing. If there is no majority protest, the City may authorize the levy of an assessment
for the fiscal year beginning July 1, 2026, and ending June 30, 2027.

The estimated total cost for the operation, servicing, and maintenance of the Landscaping
and Street Lighting District 2026—2027 is $881,630. The assessment will collect
$458,768.60 for FY 2026-2027. The difference between the collected assessment and
the cost of operating, servicing, and maintaining the District, $422,861.40, will be
transferred from the General Fund. This transfer will ensure that the District’s operational
and maintenance needs are met in FY 2026-2027.

Environmental Analysis:

The proceeding is not a “project” as defined by Section 15378, Project, of the CEQA
guidelines. In addition, in accordance with Section 15061, Review for Exemption, this
activity is covered by the common sense exemption that CEQA applies only to project
which have the potential for causing a significant effect on the environment and it can be
seen with certainty that there is no possibility that the activity in question may have a
significant effect on the environment and, hence, is not subject to CEQA. Further, even if
this proceeding was deemed a project, it would be Categorically Exempt from CEQA per
Section 15301, Existing Facilities, subsection (h) due to its funding the “maintenance of
existing landscaping, native growth, and water supply reservoirs.” None of the exceptions
to Categorical Exemptions listed in Section 15300.2, Exceptions, are applicable to this
proceeding.

Options for Council Consideration:

If Council determines that no maijority protest exists, it may adopt the resolution and order
improvements and levy and collect assessments. Consequently, the annual lighting and
landscaping charge would be collected as part of the County of Los Angeles Tax Roll and
would constitute a lien against any parcel of land and the City would collect approximately
$458,768.60 for FY 2026-2027.

If Council determines that a majority of property owners listed in the Engineer’s Report,
have submitted written protests, the resolution would not be adopted. Consequently, the
charges would not be collected and would not constitute a lien against any parcel of land.
The City would forgo $458,768.60 for FY 2026-2027. To maintain the same level of
service, a transfer increase up to $881,630 from the General Fund would be required.

Fiscal Impact:

The assessment is $458,768.60 for FY 2026-2027. The estimated total cost for the
operation, servicing, and maintenance of the Landscaping and Street Lighting District
2026-2027 is $881,630.
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The difference between the collected assessment and the cost of operating, servicing,
and maintaining the District is now estimated to be $422,861.40, will be covered from a
budgeted transfer from the General Fund. This budgeted transfer will cover the projected
deficit in the District Fund and ensure that the District’'s operational and maintenance
needs are met for FY 2026-2027.

To effectuate any proposed rate increase, to address the annual operating deficit, it must
be placed on the ballot in compliance with Proposition 218.

Attachments:

1. Draft Resolution
Resolution 26-7541
Engineer’s Report
Resolution 26-7550
Resolution 26-7551
Notice of Public Hearing
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Respectfully Submitted by: Brandon Araujo, Senior Engineer
Concur: Saad Malim, City Engineer

Concur: Joe SanClemente, Public Works Director

Noted for Fiscal Impact: Henry Chao, Finance Manager
Concur: Brandon Walker, Administrative Services Director
Legal Review: Jason Baltimore, Interim City Attorney
Approved: Steve Napolitano, City Manager
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