City of Hermosa Beach 1315 Valley Drve

Hermosa Beach, CA 90254

Staff Report

Staff Report
REPORT 18-0608

Honorable Mayor and Members of the Hermosa Beach City Council
Regular Meeting of October 9, 2018

CONSIDERATION OF OPPOSITION TO PROPOSITION 6,
A MEASURE REPEALING SENATE BILL (SB) 1 AND
RECENTLY ENACTED STATEWIDE ROAD REPAIR
AND TRANSPORTATION FUNDING
(Assistant to the City Manager Nico De Anda-Scaia)

Recommended Action:

Staff recommends that the City Council:
1. Approve and authorize the Mayor to sign a letter of opposition (Attachment 4) to Proposition
6, and direct staff to provide signed copies to the appropriate state and local representatives;
and
2. Authorize the City of Hermosa Beach to sign on as a member of the ‘No on Prop 6 Coalition, a
diverse coalition of local governments, public safety organizations, transportation advocates
and other organizations throughout the state.

Background:

On April 28, 2017 Governor Jerry Brown signed Senate Bill (SB) 1, known as the Road Repair and
Accountability Act of 2017, aimed at addressing deferred maintenance on state highway, local street
and roadway systems. Prior to passage of the bill, California had not increased the gas tax in 23
years. Since then, California’s population has grown by eight million, with millions more cars and
trucks on the roads. Californians also drive more than 350 billion miles a year - more than any other
state, yet road and transit investments have not kept pace with this growth. With the growing
deterioration of California’s local streets and roads along with the state highway system, each
California driver spends approximately $700 per year in extra vehicle repairs caused by rough roads.

To address basic road maintenance, rehabilitation and critical safety needs on both the state highway
and local streets and road system, SB 1: increases per gallon fuel excise taxes; increases diesel fuel
sales taxes and vehicle registration fees; establishes a fee for zero-emission vehicles (ZEV)s
beginning in 2020; and provides for inflationary adjustments to tax rates in future years. Some of
these taxes will be phased in and when all taxes are in effect, the state expects SB 1 to raise over $5
billion, to which the State Constitution requires that nearly all of these new revenues be spent on
transportation purposes. Senate Bill 1 dedicates approximately two-thirds of the revenues to highway
and road repairs, with the remainder going to other programs such as mass transit.

Proposition 6, the Voter Approval for Future Gas and Vehicle Taxes and 2017 Tax Repeal Initiative,
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will be appearing before California voters as an initiated constitutional amendment on the November
2018 ballot. If passed, the ballot initiative would repeal transportation funding from SB 1 and
eliminate an estimated $5 billion annually in existing transportation funds for more than 6,500
transportation improvement projects currently underway or planned across California communities.
The Legislature would further be required to get a majority of voters to approve new or increased
state fuel and vehicle taxes in the future. Any new proposals to increase the state fuel and vehicle
taxes could result in less revenue, as it would depend on future actions by the Legislature and voters.

Analysis:
Following the enactment of SB 1, opponents launched a campaign in an effort to repeal the $5 billion
funding package, resulting in Proposition 6 appearing on the November ballot. They have argued that
SB 1 tax increases to fund transportation projects will be diverted and used for programs other than
streets, roads and highways. Additionally, formal arguments found in the state voter information guide
and the Yes on Prop 6 Campaign include:
e The gas tax hike is unfair. It's a regressive tax that hits working families and the poor much
harder than the wealthy.
e California’s cost of living is skyrocketing and working families can barely keep up. The new
gas and car tax hikes can cost a family of four more than $500 per year.
e The gas tax keeps going up. By 2021 Californians will be paying close to $2 more a gallon
extra because of taxes, fees and other government mandates - that's $40 extra each time to
fill up your car.

However, the League of California Cities and the State’s Legislative Analyst's Office have
summarized the possible adverse consequences of the bill for cities’ reference (Attachment 1), and
have concluded that repeal of SB 1 would jeopardize public safety by eliminating thousands of
projects aimed at repairing statewide transit-related infrastructure (such as deteriorating bridges,
overpasses and roads) and enhancing pedestrian safety. According to the National Highway Traffic
Safety Association, there were more than 3,600 fatalities on California roads in 2016, with poor road
conditions as a major factor in vehicle collisions and accidents. Proposition 6 would eliminate more
than $52 billion over the 10 years in existing transportation funding, including the $15 billion in direct
apportionments, and $11 billion in available competitive grant funding, to cities and counties
statewide.

More specifically, Proposition 6 would eliminate future funding allocated to the City of Hermosa
Beach for investments in future transportation improvement projects in our community. Each year the
City is required to identify the street repair projects that will utilize funds from this new revenue
stream and submit a summary to the California Transportation Commission. Attachment 2 includes
a summary of the projects identified for the 2018/19 Fiscal Year, also described below:

CIP 14-173 8t Street Improvements

Estimated Total Project Cost: $1,065,206 ($325,744 State Gas Tax Fund, $76,489 Tyco Fund,
$354,535 Grants Fund, and $308,438 Capital Improvement Fund)
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The project consists of improvements that will improve walkability and provide safe pedestrian
access on 8th Street from Valley Drive to Hermosa Avenue. Improvements include continuous
sidewalk; ADA curb access ramps on 8th Street; drainage improvements; installing crosswalks
on both sides of 8th Street at intersections of: Manhattan Avenue, Monterey Blvd, Loma Drive,
Cypress Avenue, Bard Street and Valley Drive. Construction costs are estimated at $783,123
for the street rehabilitation road improvement portion.

CIP 17-186 Street Improvements - Various Locations

Estimated Total Project Cost: $1,340,000 ($144,995 State Gas Tax Funds, $59,000 Prop A
Funds, $470,789 Prop C Funds, $250,000 Measure R funds, $443,748 Measure R Funds, and
$221,468 Measure M Funds)

This project provides for pavement rehabilitation of streets at various locations. The project will
also repair/replace deteriorated portions of sidewalk, curb & gutter and curb ramps.
Construction costs are estimated at $986,200 for the street rehabilitation road improvement
portion.

Proposition 6 has been opposed by more than 300 organizations including the League of California
Cities, California Association of Councils of Governments, California Professional Firefighters,
California Chamber of Commerce, and the Los Angeles County Board of Supervisors (Attachment 3

)

A draft letter of opposition from the City of Hermosa Beach is provided as Attachment 4.

Fiscal Implications:
There is no direct fiscal impact associated with this Council action. However, a repeal on the gas tax
would potentially eliminate approximately $325,744 annually in future years.

General Plan Consistency:

As part of PLAN Hermosa, the City set goals and adopted policies aimed at being a leader and
partner in the region to capitalize on our role and responsibility to collaborate with other agencies and
nearby jurisdictions on issues of mutual concern. The relevant policies from PLAN Hermosa are
listed below:

Governance Element
Policy 4.1 Regional Governance. Play an active role in the South Bay Cities Council of Governments,
the Southern California Association of Governments and other regional agencies to protect and
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promote the interests of the City.

Policy 4.4 Regional transportation and infrastructure decisions. Actively support regional
transportation and infrastructure projects and investment decisions that benefit the City and the
region.

Attachments:

1. Summary of Impact from the Legislative Analyst’s Office
2. Senate Bill 1 Proposed Project List

3. Coalition Members of No on Prop 6

4. Hermosa Beach Draft Letter of Opposition to Prop 6

Respectfully Submitted by: Katrina Nguyen, Management Analyst
Concur: Nico De Anda-Scaia, Assistant to the City Manager
Approved: Suja Lowenthal, City Manager
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9/27/2018 The Coalition Members of Vote No Proposition 6 - 2018

We Reject the Attack on Bridge & Road Safety

Public Safety

e California Professional Firefighters

* California Association of Highway Patrolmen

e Peace Officers Research Association of California (PORAC)

e California State Firefighters Association

e American Traffic Safety Services Association

e American Traffic Safety Services Association — California
Chapter

e California State Park Rangers Association

Senior

e Congress of California Seniors

* California Alliance for Retired Americans
e |ndependent Living Partnership

e Los Angeles Aging & Advocacy Coalition
e St. Barnabas Senior Services

Environment

e 350 Bay Area Action
e 350 Sacramento

Social Justice

California State Conference
American Civil Liberties Uni
Clergy and Laity United for
Environmental Health Coal
LA Voice

Public Advocates, Inc.
Sunflower Alliance

Education

California School Employese
Parents for Safe Routes
Safe Routes to School Natic

Public Interest

League of Women Voters o
Alliance for Community Tra
Bike San Gabriel Valley
Bikecarl01

Breathe California of Los Ar
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The Coalition Members of Vote No Proposition 6 - 2018

TransForm

Business

California Chamber of Commerce

Regional Economic Association Leaders of California (R.E.A.L.
Coalition)

American Institute of Architects (AIA) Los Angeles

Bay Area Council

Beverly Hills Chamber of Commerce

Business Council of San Joaquin County

CalAsian Chamber of Commerce

California Building Industry Association

California Hispanic Chamber of Commerce

California Small Business Association

California Trucking Association

CALSTART

Camarillo Chamber of Commerce

Central City Association of Los Angeles

Chamber of Commerce Alliance of Ventura and Santa Barbara
Counties

Chamber of Commerce of the Santa Barbara Region
East Bay Economic Development Alliance

East Bay Leadership Council

Fairfield-Suisun Chamber of Commerce

Flasher Barricade Association

Fremont Chamber of Commerce

Garden Grove Chamber of Commerce

Gateway Chambers Alliance

Greater Los Angeles African American Chamber of
Commerce (GLAAACC)

Greater Merced Chamber of Commerce

Greater San Fernando Valley Chamber of Commerce
Harbor Association of Industry and Commerce

Inland Empire Economic Partnership

Lake Tahoe South Shore Chamber of Commerce

Latin Business Association

Los Angeles Area Chamber of Commerce

Los Angeles Business Council

Los Angeles County Business Federation (LA BizFed)

Los Angeles County Economic Development Corporation
Monterey Bay Economic Partnership

Northern California Engineering Contractors Association

San Francisco Bay Area Plar
Association (SPUR)

San Francisco Transit Riders
Santa Monica Forward
Seamless Bay Area
Sonoma County Alliance
Southern California Resour
Southern California Transit
The Transit Coalition
YIMBY Action

Local Governmen

California State Association
League of California Cities

California Association of Cc¢
California Contract Cities A
Association of Bay Area Go
Central Valley Latino Mayor
Cities Association of Santa !
City/County Association of
County

City of Alameda

City of Albany

City of Arcata

City of Artesia

City of Avalon

City of Bell

City of Belmont

City of Benicia

City of Blue Lake

City of Brisbane

City of Burlingame

City of Capitola

City of Carmel-by-the-Sea
City of Carson

City of Cathedral City

City of Clayton

City of Clearlake

City of Cloverdale

City of Compton

City of Concord

City of Crescent City
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Vacaville Chamber of Commerce

Valley Industry & Commerce Association (VICA)
West Hollywood Chamber of Commerce
Westside Council of Chambers of Commerce

Labor

California Labor Federation AFL-CIO

State Building & Construction Trades Council of California
Service Employees International Union (SEIU) California
AFSCME California PEOPLE

AFSCME District Council 36

Amalgamated Transit Union, Local 192

Building & Construction Trades Council of San Bernardino
and Riverside Counties, AFL-CIO

California Association of Professional Scientists

California Legislative Board — Sheet Metal, Airline, Railroad
and Transportation Workers Union (SMART — TD)
California Nevada Conference of Operating Engineers
California State Association of Electrical Workers (CSAEW)
California State Council of Laborers

California Teamsters Joint Public Affairs Council

CalPro — IUSD & Nonprofit Local 2345

Civil Service, Paint Makers & Industrial Local 1991
Construction and General Laborers Local 185

Contra Costa Building & Construction Trades Council
District Council of Ironworkers California and Vicinity
Drywall Finishers Local 1136

Floor Coverers Local 1247

Glaziers & Floor Coverers & Painters Local 1399

Glaziers Local 636

Heat and Frost Insulators, Local 16

Imperial County Building Trades

International Brotherhood of Boilermakers

International Brotherhood of Electrical Workers Locals 6, 11,
47,100, 234, 302, 340, 428, 440, 441, 551, 569, 617, 639
International Federation of Professional and Technical
Engineers Local 21

[ronworkers Locals 118, 155, 416

Jobs to Move America

Kern, Inyo, Mono Counties Building Trades Council

Laborers International Union of North America Locals 220 &

1184

City of Marina

City of Martinez

City of Modesto

City of Monterey

City of Moorpark

City of Morgan Hill

City of Napa

City of National City

City of Norwalk

City of Orinda

City of Pacifica

City of Palos Verdes Estates
City of Piedmont

City of Placerville

City of Pleasant Hill

City of Riverbank

City of Salinas

City of San Pablo

City of San Rafael

City of Sand City

City of Santa Ana

City of Santa Cruz

City of Santa Maria

City of Santa Monica

City of Scotts Valley

City of Soledad

City of Sonoma

City of South Gate

City of Stockton

City of Suisun City

City of Union City

City of Vallgjo

City of Walnut Creek

City of Waterford

City of West Hollywood
City of Willits

Contra Costa County Boarc
Gateway Cities Council of (
Glenn County Board of Sug
Humboldt County Associat
Imperial County Board of S
Lake County Board of Supe



9/27/2018

The Coalition Members of Vote No Proposition 6 - 2018

Sonoma, Mendocino and Lake Counties Building &
Construction Trades Council

Southern California Pipe Trades District Council 16
Southwest Regional Council of Carpenters

Teamsters Locals 952 & 986

Tradeshow & Sign Crafts Local 831

Tradeswomen, Inc.

Transport Workers Union Local 250A

United Association of Landscape & Irrigation, Sewer & Storm,
Underground Industrial Piping Industry Local 345

United Association of Plumbers & Pipefitters Locals 38, 364,
460

United Association of Plumbers & Steamfitters Locals 62, 159,
290, 342, 343, 398, 403, 442, 582, 761

United Association of Plumbers Local 78

United Association of Plumbers, Pipefitters & Welders Local
114

United Association of Plumbers, Pipefitters, Refrigeration
Fitters & Service Technicians Local 447

United Association of Plumber, Pipefitters, Steamfitters, HVAC
& Welders Local 228

United Association of Plumbers, Pipefitters, Welders and
Apprentices Local 484

United Association of Plumbers, Steamfitters & HVAC/R Locals
230, 393, 467

United Association of Sprinkler Fitters Locals 483, 669, 709
United Association of Steam-Refrigeration-Air Conditioning-
Pipefitters & Apprentices Local Union 250

United Association of Underground Utility & Landscape
Irrigation Local 355

Infrastructure/Transportation

California Alliance for Jobs

Alameda Corridor — East Construction Authority (ACE)
American Council of Engineering Companies — California
American Public Works Association — Southern California
Chapter

American Society of Civil Engineers — California
Associated General Contractors — California

Associated General Contractors — San Diego

California Asphalt Pavement Association (CalAPA)

The California Chapters of the American Public Works

Southern California Associc
Stanislaus Council of Govel
Town of Danville

Town of Fairfax

Town of Los Gatos

Town of Portola Valley
Town of Windsor

Town of Yountville

Urban Counties of Californi
Ventura Council of Governi
Yolo County Board of Supe

Individual Busine

A&A Ready Mixed Concrete
Alabbasi Construction & En
AnchorCM

Anvil Builders Inc.

Avvantt Partners, LLC

BCA Watson Rice LLC
Bentacourt Bros. Construct
Brosamer & Wall, Inc.

BYD America

Cahill Resources, LLC
Caliagua Inc.

Central Concrete Supply C
Chaudhary & Associates, In
Comet Electric Inc.
Compass Engineering Cont
Condon-Johnson & Associ
CPM Logistics, LLC
Creative Housing Associate
Desilva Gates Construction
Dokken Engineering

Ergon Asphalt and Emulsiol
Estolano LeSar Advisors
G2B Consulting

G3 Quality, Inc.

Ghilotti Bros., Inc.

GILLIG LLC

Goodfellow Bros., Inc. Calif
Gordon N. Ball, Inc.
Granite Construction Inc.
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Friends of SMART

Golden Gate Bridge, Highway and Transportation District
Golden State Gateway Coalition

Harbor Trucking Association

Intelligent Transportation Society of California
International Slurry Surfacing Association

Kern Transportation Foundation

Lake Area Planning Council

Los Angeles County Metropolitan Transportation Authority
Mendocino Transit Authority

Mono County Local Transportation Commission
Monterey-Salinas Transit District

Metropolitan Transportation Commission

Move LA

Napa Valley Transportation Authority

Northern California Chapter, National Electrical Contractors
Association (NECA)

Peninsula Corridor Joint Powers Board (Caltrain)

Placer County Transportation Planning Agency

Riverside Transit Agency

San Diego Metropolitan Transit System (MTS)

San Francisco Bay Area Rapid Transit District (BART)

San Joaquin Joint Powers Authority

San Joaquin Regional Rail Commission

San Joaquin Regional Transit District

San Joaquin Valley Rail Committee

San Mateo County Transit District (SamTrans)

San Mateo County Transportation Authority (TA)

Santa Barbara Metropolitan Transit District (MTD)

Santa Clara Valley Transportation Authority

Santa Cruz County Regional Transportation Commission
Santa Cruz Metropolitan Transit District

Solano County Transit

Solano Transportation Authority

Sonoma County Transportation Authority
Sonoma-Marin Area Rail Transit District (SMART)
Southern California Contractors Association

Southern California Partnership for Jobs

Southwest Concrete Pavement Association

Streetsblog California

The Construction Industry Force Account Council (CIFAC)
Transportation Agency for Monterey County

Meyers Nave

MNS Engineers, Inc.

Moffet Park Business Groug
MSL Consulting
MuniServices, an Avenu cot
NCE

Nossaman LLP

Ortiz Enterprises Inc.
Pacific Crest Realty
Parsons Corporation
Pavement Recycling Systen
pointC, LLC

Preston Pipelines Inc.
Psomas

Reliance Business Park
Rick Engineering Company
Riley’'s Compliance Consult
Rinker Materials — Napa Pla
RNR Construction Inc.
Royal Electric Company
RTC, Inc.

SA Associates

Safety Striping Service, Inc.
SENER USA

Solutions International
Steelhead Constructors, Inc
Sundt Construction, Inc.
Surfa Slick, LLC

Teichert Construction
Teichert Materials

Teichert Pipelines

Telfer Pavement Technolog
Terry Equipment Inc.

The Great Lakes Constructi
Thomas Safran & Associate
Tolar Manufacturing Comp
Towill, Inc.

Vintage Paving Company
Vulcan Materials Company
Wagner Engineering & Surv
Way Sine LLC

Western Emulsions, Inc.
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Palm Desert Greens Demox
Riverside County Democrat
San Diego County Democr
San Fernando Valley Young
San Francisco Eastern Neig
Santa Monica Democratic (
Sonoma County Democrat
Stonewall Democratic Cluk
Torrance Democratic Club
Valley Grassroots for Demc
Wellstone Democratic Ren:
West Hollywood-Beverly H

Click to see projects at RISK of being
eliminated in your area

JOIN THE COALITION
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Paid for by No on Prop 6: Stop the Attack on Bridge & Road Safety, sponsor
business, labor, local governments and transportation advocates
Committee Major Funding from
California Alliance for Jobs
State Building and Construction Trades Council of California
Laborers Pacific Southwest Regional Organizing Coalition
Funding details at www.fppc.ca.gov
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Proposition 6

Eliminates Recently Enacted Road Repair and Transportation Funding
by Repealing Revenues Dedicated for Those Purposes.
Requires Any Measure to Enact Certain Vehicle Fuel Taxes and
Vehicle Fees Be Submitted to and Approved by the Electorate.
Initiative Constitutional Amendment.

Yes/No Statement
A YES vote on this measure means: Fuel and vehicle taxes recently passed by the

Legislature would be eliminated, which would reduce funding for highway and road
maintenance and repairs, as well as transit programs. The Legislature would be required to get a

majority of voters to approve new or increased state fuel and vehicle taxes in the future.

A NO vote on this measure means: Fuel and vehicle taxes recently passed by the Legislature
would continue to be in effect and pay for highway and road maintenance and repairs, as well as
transit programs. The Legislature would continue not to need voter approval for new or increased

state fuel and vehicle taxes in the future.

Summary of Legislative Analyst’s Estimate of Net State and Local Government
Fiscal Impact

e Reduced ongoing state revenues of $5.1 billion from the elimination of fuel and
vehicle taxes passed by the Legislature in 2017. These revenues mainly would have
paid for highway and road maintenance and repairs, as well as transit programs.

e The requirement that voters approve new or increased fuel and vehicle taxes passed
by the Legislature in the future could result in lower revenues from such taxes than
otherwise would have been available.

Ballot Label
Fiscal Impact: Reduced ongoing revenues of $5.1 billion from state fuel and vehicle taxes

that mainly would have paid for highway and road maintenance and repairs, as well as transit

programs.
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BACKGROUND

Approval of State Taxes
Legislative Requirements. Under the State Constitution, the Legislature can only pass a new

tax or increase an existing tax with a two-thirds vote. (The Legislature can pass most other types
of laws with a simple majority.) Some state charges referred to as fees (such as vehicle license

fees) fall under the constitutional definition of a tax.

Voter Approval Requirements. The Legislature does not need to get voter approval for new
or increased taxes that it passes. The voters—through the initiative process—can pass new taxes
or increase existing taxes without the Legislature’s involvement.

State Fuel and Vehicle Taxes

Fuel Taxes. The state charges excise taxes on gasoline and diesel fuel. These taxes are set on
a per-gallon basis. The state also charges sales taxes on gasoline and diesel fuel. These taxes are
set as a percent of the price of the fuel. The State Constitution generally requires that the

revenues from these fuel taxes be spent on highways, roads, and transit.

Vehicle Taxes. State law requires vehicle owners to pay two specific taxes for the privilege
of operating a vehicle on public highways. These are (1) vehicle license fees and (2) recently
enacted transportation improvement fees, both of which are based on a vehicle’s value. The State
Constitution requires that the transportation improvement fee revenues be spent on highways,
roads, and transit.

Transportation Funding in California

Transportation funding in California currently is estimated to total $35 billion. Of this

amount, $16 billion comes from local sources, $12 billion from state sources, and $7 billion from

federal sources. Local funding mainly comes from sales taxes, transit fares, and city and county
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general funds, while federal funding mainly comes from federal fuel taxes. State funding mainly
comes from state fuel and vehicle taxes. State funding has increased by about three-quarters over

the last two years mainly due to recent legislation.

Recent State Transportation Funding Legislation. In 2017, the Legislature enacted Senate
Bill (SB) 1 to increase annual state funding for transportation through various fuel and vehicle
taxes (shown in Figure 1). Specifically, SB 1 increased the base gasoline excise tax (by 12 cents
per gallon) and the diesel sales tax (by 4 percent). It also set fixed rates on a second (add-on)
gasoline excise tax and the diesel excise tax, both of which previously could change each year
based on fuel prices. Further, SB 1 created the transportation improvement fee (which ranges
from $25 to $175 per year) and a fee specifically for zero-emission vehicles (set at $100 per year
for model years 2020 and later). It also provides for inflation adjustments in the future. This
fiscal year, the state expects the taxes to raise $4.4 billion. Two years from now, when all the
taxes are in effect and the inflation adjustments have started, the state expects the taxes to raise
$5.1 billion. The State Constitution requires that nearly all of these new revenues be spent on
transportation purposes. Senate Bill 1 dedicates about two-thirds of the revenues to highway and

road repairs, with the remainder going to other programs (such as for mass transit).
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Figure 1

Senate Bill 1 Revenues

Gasoline Taxes

Excise (base) 18 cents 30 cents $1.9 $2.1

Excise (add-on) Varied? 17.3 cents b 0.2

Diesel Taxes

Excise Varied® 36 cents 0.7 07

Sales 1.75 percent  5.75 percent 0.3 0.4

Vehicle Taxes

Transportation improvement fee — $25 to $175 15 16

Zero-emission vehicle fee — $100 —b —d
Totals $4.4 $5.1

2 Set annually based on prices. Current rate is 11.7 cents but rate has ranged from 9.8 cents to 21.5 cents in the past.

D' New rate not yet in effect.

C Setannually based on prices. Most recent rate was 16 cents but rate has ranged from 10 cents to 18 cents in the past.

d 548 million.

PROPOSAL

Requires Legislature to Get Voter Approval for Fuel and Vehicle Taxes. Proposition 6
amends the State Constitution to require the Legislature to get voter approval for new or
increased taxes on the sale, storage, use, or consumption of gasoline or diesel fuel, as well as for
taxes paid for the privilege of operating a vehicle on public highways. Thus, the Legislature
would need voter approval for such taxes as gasoline and diesel excise and sales taxes, vehicle

license fees, and transportation improvement fees.

Eliminates Recently Enacted Fuel and Vehicle Taxes. Proposition 6 also eliminates any
such fuel and vehicle taxes passed by the Legislature after January 1, 2017 and up to the date that
Proposition 6 takes effect in December. This would eliminate the increased fuel taxes and the

transportation improvement fees enacted by SB 1.
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Fiscal Effects
Eliminates Tax Revenues From SB 1. In the current fiscal year, Proposition 6 would reduce

SB 1 tax revenues from $4.4 billion to $2 billion—a $2.4 billion decrease. (The $2 billion in
remaining revenues would be from taxes collected prior to Proposition 6 taking effect in
December.) Two years from now, the revenue reduction would total $5.1 billion annually. The
funding reductions would mainly affect highway and road maintenance and repair programs, as

well as transit programs.

Makes Passage of Specified Fuel and Vehicle Taxes More Difficult. Proposition 6 would
make it more difficult to enact specified fuel and vehicle taxes because voters also would have to
approve them. As a result, there could be less revenue than otherwise would be the case. Any
reduction in revenues is unknown, as it would depend on future actions by the Legislature and

voters.
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ity of Fevmasa Beack

Civic Center, 1315 Valley Drive, Hermosa Beach, CA 90254-3885

October 9, 2018

Kyle Griffith

Senior Coalitions Coordinator

Bicker, Castillo & Fairbanks Public Affairs
1121 L Street, Suite 910

Sacramento, CA 95814

RE: Proposition 6, A Measure Repealing the Recently Enacted Road and Repair Transportation Fund

NOTICE OF OPPOSITION

Dear Mr. Griffith,

On behalf of the City Council of the City of Hermosa Beach, | am writing to strongly oppose
Proposition 6, which intends to repeal the recently enacted Road and Repair Transportation Fund
(Senate Bill 1). Proposition 6 would eliminate funding for more than 6,500 bridge and road safety,
transportation and public transit improvement projects currently underway throughout California.

Data from the 2016 California Statewide Local Streets and Roads Needs Assessment, which provides
critical analysis and information on the local transportation network’s condition and funding needs,
indicated that the condition of the local transportation network is deteriorating at an increasing rate.
More importantly, California has more than 1,600 bridges and overpasses that are structurally
deficient and unsafe and 89% of counties have roads that are in ‘poor or ‘at-risk’ conditions.
According to the National Highway Traffic Safety Association, there were more than 3,600 fatalities on
California roads in 2016, with poor road conditions as a major factor in vehicle collisions and
accidents.

Proposition 6 would jeapordize public safety by eliminating thousands of projects to fix unsafe bridges
and overpasses, repair crumbling and unsafe roads, and enhance pedestrian safety. It would also
eliminate more than $52 billion over the next 10 years in existing transportation funding, including the
$15 billion in direct apportionments, and $11 billion in available competitive grant funding, to cities and
counties statewide.

For the City of Hermosa Beach, Proposition 6 would raid $470,739, and halt critical investments in
future transportation improvement projects. These projects consist of upgrades that will improve
walkability and provide safe pedestrian access on our streets for residents and visitors. Improvements
include street repavement, continuous sidewalks; ADA curb access ramps; and drainage
improvements. We believe that transportation is the essence of our daily lives — from the moment we
open our front door to drive to work, bike to school, or walk to the bus stop, people are dependent
upon a safe, reliable local transportation network.

Therefore, the City of Hermosa Beach firmly opposes Proposition 6 on the November 2018 ballot. We
would like to thank you and express our appreciation for your efforts on the No on Prop 6 campaign.
Should you have any questions or would like follow-up information on this matter, please contact our
Assistant to the City Manager, Nico De Anda-Scaia at ndeanda@hermosabch.org or 310-318-0201.

Sincerely,

Jeff Duclos, Mayor

City of Hermosa Beach
Cc: Jacki Bacharach, SBCCOG; Jeffrey Kiernan, League of California Cities
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From: noreply@granicusideas.com <noreply@granicusideas.com>

Sent: Tuesday, October 9, 2018 11:07 AM

To: Ann Yang <anny@hermosabch.org>

Subject: New eComment for City Council Meeting (Closed Session - 6:00 P.M. and Regular Meeting -
7:00 P.M.)

New eComment for City Council Meeting (Closed
Session - 6:00 P.M. and Regular Meeting - 7:00
P.M.)

Sam Perrotti submitted a new eComment.

Meeting: City Council Meeting (Closed Session - 6:00 P.M. and Regular Meeting - 7:00 P.M.)
Iltem: 7a) REPORT 18-0608 CONSIDERATION OF OPPOSITION TO PROPOSITION 6, A
MEASURE REPEALING SENATE BILL (SB) 1 AND RECENTLY ENACTED STATEWIDE
ROAD REPAIR AND TRANSPORTATION FUNDING (Assistant to the City Manager Nico De
Anda-Scaia)

eComment: Repealing the increase in the gasoline tax will have consequences. | worked for

Caltrans as a right of way agent in the 1970's. | appraised and acquired property for various road

projects. One of the projects was the widening of PCH in El Segundo between Rosecrans and

Imperial Highway. In the late 70's Caltrans lost funding because of the oil embargo. People used

less gas because you could only purchase gas on certain days. If your license plate ended in an
odd number, then you could only purchase gas on odd days. Within 18 months we lost one third
of our right of way agents. 300 civil engineers were laid off. Projects were either eliminated or
delayed. We can expect the same thing again if the gas tax is reduced. A couple of years ago, |
hit a pothole on the San Diego Freeway. Fortunately | did not get a blow out or a bent rim but |

did damage my suspension. The repair cost was more expense than years of gas tax increases.

To make mattes worse, the Federal Administration has proposed revising the formula for
Interstate and federal roads. The proposal is to reduce the federal amount and increase the
states' percentage. States will have to increase their gas tax or build more toll roads. | urge you
to vote against the repeal of the gas tax.

View and Analyze eComments
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